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CARE ASSIGNS ‘CARE A-’ AND ‘CARE A2+’ RATINGS TO THE BANK FACILITIES OF 

SAI LIFE SCIENCES LIMITED 
Ratings 

Facilities 
Amount 

(Rs. crore) 
Ratings

1
 Remarks 

Long-term Bank Facilities 43.69 
CARE A-   

(Single A Minus) 
Assigned 

Short-term Bank Facilities 5.50 
CARE A2+  

(A Two Plus) 
Assigned 

Total Facilities 49.19   

Rating Rationale 

The ratings assigned to the bank facilities of Sai Life Sciences Limited (Sai Life) derive strength from the established track 

record of the company in the contract research and manufacturing services (CRAMS) industry, backed by global investors, 

extensive experience of the promoters in the life sciences industry, presence in the entire CRAMS value chain, healthy 

financial profile marked by strong growth in revenue during FY12-14 (FY refers to the period from April 1 to March 31), 

steady increase in profitability margins and comfortable capital structure. The ratings also take into consideration the 

benefits arising from US Food and Drug Administration (USFDA) approved manufacturing facility of the company, 

preferred vendor status awarded to Sai Life by globally established innovator pharmaceutical and biotechnology 

companies resulting in healthy flow of repeat business and strong presence of the company in products in phase II and 

phase III stages indicating high revenue potential upon commercialisation of the same. The ratings are, however, 

constrained by company’s exposure to foreign exchange fluctuation risk, susceptibility to fluctuations in raw material 

prices and regulatory risks associated with the pharmaceutical industry. The ability of the company to scale up operations 

while maintaining a comfortable capital structure, improve profitability margins further, receive the envisaged funding to 

support growth and working capital requirements are the key rating sensitivities. 

Background 

Sai Life Sciences Limited (Sai Life), formerly known as Sai Advantium Pharma Limited, was incorporated in January 1999 by 

Dr. Kanumuri Ranga Raju, Dr. Raju Penmesta, Mr. Ravi Nandyala, and their family members. The company is an integrated 

CRAMS provider, and provides drug discovery, development, and manufacturing services to pharmaceutical and 

biotechnology companies, with manufacturing and research & development facilities in the states of Telangana, 

Karnataka and Maharashtra. During FY14, Sai Life reported profit after tax of Rs.23.32 crore on a total operating income 

of Rs. 333.04 crore. During 9MFY15, the company has earned total operating income of Rs.222.0 crore. 
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 

Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 

concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 

by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 

and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 

brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 

                                                           
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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